Sﬁsspare Consulting

. Missouri FY 2006 Revenue Distribution and FY 2007 Revenue Estimate

The Center for Education Reform asked Aspire Consulting to evaluate the revenue provided to Missouri districts and companion.

- charter schools for FY 2006 and FY 2007 with the objective of determining if charter schools are receiving their fair portion of
revenue under the state’s new funding formuta. While the formula impacts state and local funding, we collected data related to all -
revenues — Local, State and Pederal where available. :

Beginning with the,FY 2007 fiscal year, two-important events occurred that affected our ability to conduct this work. First, the state
began the first of what will be a seven year transition to a new funding formula as required under SB 287 (2005). Until 2013, the
Department of Elementary and Secondary Education (DESE) will use a combination of the old and new formulas to distribute revenue
to school districts and charter schools. Second, the Kansas City charter schools elected to become Local Education Agencies
beginning with the FY 2007 school year. . Prior to the current fiscal year, Kansas City charter schools received their revenue from the
school district as the state considered them for funding purposes local schools of the school district. As of the current fiscal year,
DESE now treats the Kansas City charters as Local Education Agencies for the purpose of revenue distribution. As of 2007, DESE
makes payments directly to the Kansas City charter schools and subsequently collects extensive financial information on the Kansas
City charter schools. However, St. Louis charter schools are still considered schools of the St. Louis Public Schools. Therefore, FY
2007 revenue estimates cannot be found for the St. Louis charter schools. Third, since this is the first year in which the Kansas City
charter schools are considered LEAs for data collection and revenue distribution purposes, some forms of reporting currently available
for school districts are not yet available for the charter schools, which limited our ability to conduct a thorough investigation. The
limitations we faced and the ways in which we worked around the limitations will be discussed in each section.




FY 2006 Revenue Distribution

DESE produces the Annual Secretary of the Board Report (ASBR) each vear, a comprehensive review of each education agency’s
revenues and expenditures for the preceding year. Each district and charter submits a file of their revenues and expenditures for the
year to DESE, and these files form the ASBR report. Therefore, the analysis conducted for this report is based on the self reporting of
the districts and the charter schools. The majority of information needed for this FY 2006 analysis was found in the ASBR online-

- The total dollars presented in this analysis of FY 2006 revenue is accurate as of February 12, 2007. However, we noticed that some of
the revenue information contained in “closed” files for some of the charter schools changed between the date we originally began
.. eollecting data (February 8, 2007) and the date we closed data verification (February 12, 2007). Given the time required by DESE and
- the districts/charters to review and close financial reports, subsequent changes could have been made to data presented in this report.
‘We suspect that there may be anomalies in this data reporting due to some of the patterns we found. Some charter schools, for
example, report no interest revenue, which does not seem likely. Additionally, Gerdon Pa.rks Charter shows Early Childhoed state
_revenue even though the charter school has no early childhood enroliment.
. Addmcmally,- the enrollments used to prepare per pupil revenue numbers should be considered an estimate. We attempted to focate the
.. specific enrollment numbers used to calculate payments for various types of funds as there can be a significant formula variance based
-on the type of enrollment number used. For the FY 2006 fiscal year, the state 'of Missouri funded certain categories of state funding
- based on an Eligible Pupil (EP} calculation. We found the EP numbers for Kansés City and St. Louis. However, we found no
- published EP numbers for any of the charter schools in the state. We contacied DESE to locate these numbers and were told that the
-disttict would need to provide those calculations. We called Kansas City Public Schools for those numbers — the district asked for a
written request as they had to be very careful with what they divuiged due to the lawsuit. We have not received a response io the
request. Therefore, the FY 2006 # Pupils and the related PPR analysis should be considered estimates.

One final note related to the charts. A particular type of revenue may appear more than once if contained in different funds, for
example, Current Taxes in the table below. The fund designation appears in column four: “GF = General Fund; SR = Special Revenue
Fund; DS = Debt Service Fund; and, CP = Capital Projects Fund. .




Kansas City

FY05-06 Revenue by Entity and by Type piidn | nsas Gity Public Schools

3 i Total§ | #Pupss- [~ PPR
Current Taxes i S35 | . .33 |'32,22400 | 4048.14
Current Taxes R R e
Current Taxes
Current Taxes 5111]|Local - I . :
Delinquent Taxes 5112|Local "~ 10,674,322.96 | 32,224.00 | - 331:25
Delinquent Taxes 5112|Local s .
Delinguent Taxes 5112|Local
Delinguent Taxes 5112|Local : i - .
School Dist Trust Fund (Prop C) 5113|Lacal 28,187,247.79 o B74.7%
| School Dist Trust Fund {Prop C) 5113[Local : I R
. |Financial Institution Tax | 5114|Local 103,080.77 3.20
Financial institution Tax 5114[Lecal L s
Financial Institution Tax 5114jLocal
- |Financial Institution Tax 5114|Local
. M&M Surtax 5115|Local
e M&M Surtax 5115]Local . :
. "|M&M Surtax 5115|Local - HinE SR : 6,691,903.41.| 32.224.00 | .. - 20767
In kieu of Tax - 5116|Local : : 117.787.50

32.224.00 3.66
In Lieu of Tax 5116]{Local A . 5
In Lieu of Tax. - 5116|tocal

In Lieu of Tax 5116 (|Local

|City Sales Tax 5117|Local i T

_|Fines, Escheats, Etc. 5211|Local 319,842.00 | 32.224.0041 : 983
State Assessed Utiities 5221|Loeal . 2,810,364.73 | 32.224.00 8721
State Assessed Utilities 5221|Local j . v
State A d Utilities 5221|Local

R State A d Utilities 5221|Local . . : .|

County Stock Insurance Fund 5222|Lacal 3.226,406.91 | 32,224:00 | . 100.12 ]
Other - Colinty 5237 |Lacal - 154 : 1 i
Total Local | j i i 28 182,578,209.40 | 32,224.00 lan566597 |

For the purpose of this analysis, we counted Local revenue as any revenue generated through taxes on local property or individuals.
The state defines Local revenue more broadly to include revenue generated by the LEA from such areas as earnings on investments,
fundraising, community services and student activities. We treated these forms of revenue as Other for the districts and the charters.




FYD5-D5 Revenue by Entity and by Type

[ :Pl.:’R. .

- 202674

876.60

544.46

3506

- 10647

Current Taxes 5111]Lecal
Current Taxes 5111|Local
Current Taxes 5111|Lecal
Current Taxes 5111]Local
Delinguent Taxes 5112|Local
Delinguent Taxes 5142|Loca
Celinquent Taxes - 5112|Loeal

Delinguent Taxes

12|Local

School Dist Trust Fund (Prop Cy .. Local
Schoo! Dist Trust Fund {Prop C) Local

Financial Institution Tax

Financial Insfitution Tax

" [Financial Institution Tax

S S

Local
Loca|
Laca|

17.01

10.58

0.68]

Financial Institution Tax 41Local
M&M Surtax 5|Local
MEM Surtax SiLocal
MEM Surtax 5|Local :
In Lieu of Tax &|Locat” -
In Lieu of Tax 16|Local
In Lieu of Tax (1&{Lacal
in Liau of Tax 1 5116[Local
ity Sales Tax 5117}Local: -
Fines, Escheats, Efc. 5211|Local- .
State A d Utilities 221{Local
State A d Utllities 221]Local
|State A 1 Utiities 221 [Cocal -
State Assessed Utilities 5221|Local
County Stock Insurance Fund 5222|Local
Other - County 5237 | Local
Total Local I

i

As expected, the charters show litie to no local revenue for FY 2006 with the exception of a small portion of Counfy revenue received

by Genesis for “State Assessed Utilities.” Why the other charter schools in Kansas City and St. Louis did not receive




- Kansas City Public Schaals.

M

Total §-: - # Pupils PPR
Th 3 47,105,861.01 | 32,224 00 | 1,461.83.
gisfi: | FRERH] 5%‘}%%3355«‘9455{}0&@ Ko - -
Transportation 5312|State GFEEE 2 8,420,504.00 | 32,224.00 2613
i ; - 5117,043.88F 3577.00 ] 143054
: 343 R o
EarlyChildhood Special Educatizn 5314|State 264877720 | 2533.0¢ [ 1.046.10
EarlyChildnood Special Education £314|State . , i}
T 53155t - 144,231.00 { 32,224.00.( 4.48.
319,508.00{ 1,358.00] ¢71.01
Career Ladder - 1.5317|State - 205,500.00 [ &.855.00 31.35 .
Caresr Ladder 5317|State . S -
- 30,485.284.00.| 24.967.00 | 1,221.02
Vocational/At-Risk _ £322)5tate .

" [Vocational/At-Risk 5322|State |- IR }
Educational Screerning Program PAT 1"5324|State” .- | . 1,238,475.001.32,224.00. | 3B.45
Educational Screaning Program (PAT) | 5324]State ] B RS
EameigrHashran 1633t State] 3,082, 435.05°| 32,224.00 95,66
Vocaticnal Technical Ald~ 5332|State 42,968.94 -

. [Vocational Technical Aid 5332|State 36497900 = T |
Food Service - State. - -] -5333|State ' 93:817.56 | 32,224.00 2.9

A : ) . 32,224.00 -

g atafe | 705,231.54 | 32,224.00 21.89
Adult Education & Literacy- 5337 |State u‘ﬁmiﬁ%i:zf g éfiki?iié%l% 150495551 - -
Adult Education & Literacy £337|5tate i .
Family Literacy Grants 53301State 4,432.413.52 | 32,224.00 44.45
Family Literacy Grants 5339(State -
Handicapped Census: £351|State - .3,808.00 | 3,577.00 1.06
Handicapped Cansus 5351|State
|Safe Schools Initiative Grant 5356]State
Voc/Tech Ed Enhancemant Grant 5359|State £3,103.63
Extended Day Chiidcare Program Grani 5368(State .
F fential Placement Cost 5369|Stale 118,183.61 18.00 |. 8,220.72
High Nead Fund 5361|State 18,556.87 | 357700 ° 5.20
Missouri Preschoal Project 5332|5tate £ 58,243.22
Other - Siate 5397|State GF| aém 8;?%25 225,590.61
Other - State 5397|State SR[& ligis
Other - State 5397|State o R e
Total State | £ AR STPT i 58281001 103,038,140.19 | 32,224.00 $3E33197 567




State Revenue

T.78.571% 39,554.00 |
21,351,074.74 | 39,564.00

11,892 110.DD: 39,554.00
. 5,245084.90:]. G B87.00

—t—
.740,100.13 -
538 575 86 4,285.00
56508072 |
96,335.62 | 31,131.00 —5%
36,653,398 | 33,131.00 1.18]
T 922,125.75 | 1,177.00 763,45

352,761.21

[Career Ladder 531 7 State - 1446600 | . - 1 R
Caraér Ladder 5317[State - - 553400 ) . : _‘
: 3 84466

26;295.094.30°| 3113100 |-
- 11.491,308.69 ] 31,131.00 369.13_'

EEIM_ R - agries - - .
: Pro [cazdlstate | SA] : I e . 1801447 - : o

& 3 360,702.74 - -
5332|State |- i i A 51,173.13 10,421.95.] .1 - 1448 .
Vocational Technical A\d : .. | 5332{State : s ’LS £52.45: 10441.95 - 31.76]
Food Service - Stal . HELaHE i 122 28638 | 39,554.00 | 3.09
Sl T Ry - _

g & : : 995,213.39°) 39;554.00 [ - - . 265.16|
-~ |Adult Education & Litera i : L 293 ,529.59 < j
" JAduit Education & L itera T : H 198,645:30 e . . . .
" [Family Lhoracy Grants - - . 2091,957.71 | 30,554.00 5780 - . T
. |Family Literacy Grants N ! 3 245:273.60 | 39,554.00 1- 620 . ’
Handicapped Census I£ : fi 825081 {: . : -

Handicapped Census i B ..-..3877.08 ] - . : N

Safe Schaols initiative Grant 5 L —

VocTech Ed Enhancement Grant i A i . .. BBY18T7S) 1044185 | 660 )
-|E ded Day Childcars Program Granf E 2 S L .
Residential Placement Excess Cost .
High Need Fund B 5 39374818 | 6657.00.1. - 59.15‘
Missouti Preschool Project E e _ L
Cther - State - Ttk : 5 2,832,488.34 .00- 7161
Cther - State cii .00 ]
Cther - State i ; i RA 3,000.000: 00
Total State : 400 150,872,768.85




Federal > 3 ity Public Schools . -

1 _# Pugils: - PPR.
Medicaid 2|Federat i ; .| 24,967.00 148.75
Reserve Officer Training Corp 8{Federal i ;i . A70,642.31] 32,224.00 14.61
Special Vocaticnal Projects 1|Federal i <. 5739.29 | 1 6,555.00
Vac Ed Act Title 1, Basic Grant 7{Federal Elin | '979:229.22 |-6,555.00
[Vac Ed Act Tatle |, Basic Grant : 27{Federal ; f
[Workforce Invesiment Act 35{Federal B 130,369.22 | . 6,555.00 |- -
[Aduit Education & Literacy 5436]Federal . 928,856.54 g
JAdult Education & Literacy 5436{Federal - . -

" IoEA . 544 1{Federal A 4 ! 6,9558.573.47 | 3,577.00 | 154565
IDEA S5441{Federal : T - i B

2,533.00 193.12

EarlyChildhood Special Education - Fed| 5442{Federal - 489,164.04
EardyChildhood Special Ecucation - Fed| 5442{Federal AT
N " |School Lunch Program 5445]|Federal E g2 7 .74 | 32,224.00 201.
- School Sréakfast Program 5446|Federal % 42 13222400 [ G6. -
[After School Snack Program 3222400 | 16,63 |
[Title | - ESEA 18,307,405.85 | 24.867.00 | 733.26
" [Title 1- ESEA . . G B
. [fitle I. Part C'Migrant. 4 3 2510074 | 24,067.00 | 0.8%
© - [file !, Par{ 8 Reading Skills improveme] 93561 gl 3 i3 - 2)082,438.84 | 24.967.00 83.41
-7 [Title |, Par'8 Reading Skills Impraveme| ; = I N K
Title |, Part F Comprehensive School R F 4 { : % E 194,974.10 | 24 967.00 | T7.8%
Tite |, Part-F Comprehensive School R L X
[Tile V ESEA 18987240 3222400 | . . 5389
Tifle ¥ ESEA 455 |Federal
-| Goals 2000 Title IV Lift Grant 5456|Federal
215t Cenfury Community Learing Cent .
215t Century Communig Leaming Cenq : . N
Tl [T f Free - 354,303,658 |.32,224.00 | 11.00°
ITi Free | L - .
Tifle [l ESEA English Language Acquisi 568,784.70 | _5,244.00 108.46
|Tifle Ill ESEA English Language Acquisi
Homel 207.83 | 24,967.00 0.01

Tifle ||, Part A Teacher & Principal Quall
Tite Il, Part A Teacher & Principal Quall
Tite Il, Part D Enhancing Education
Title Il, Part © Enhansing Education
|Aids Education Grant
Even Start Family Litera

32224.00 |- 108.81

350852115

A14,770.62 | 35.094.00 257

1,871.10 32,224.00‘ 0.06

i

G
[} T R
SR e

ri Family Literacy - : - . :
Food Sv _ 5481|Federal 985 844.39°| 32 224.00 30.59
- 483|Federal --4,424.489.68| 2533.00 | 1,746.74
Title VI Rural Education Initiative 492|Federal . .
497[Federal ~ 1,247.670.72 | 32,224.00 38.72
497 |Federal i .

" $6,007,884.02 | 32 224.00 PEITH0RT




FREL R O S e s CharSRe R “St._Lobis Public Schools
it PGPS oD :oofotal $ - { - #Pupils PPR

Medicald 5412|Federal HIE000BERITISORT - 4,444,480.17:] - 14277
Reserve Cfficer Training Corp 418|Federal R f TR B

Special Vocaticnal Projects. 3421 |Federal 7 B P

[Voc Ed Act Title |, Basic Grant 427 | Federal 1,021,024.28 | 10,441.95 97.18;
Vac Ed Act Title |, Basic Grant 5427|Federa) . 227.776.89 | 10.441.85 2181
'Worldorce Investment Act 5435|Federal SR

Aduif Education & Litera 5436[Federal - 3264072

Achilt Education & Litera, 436|Federal 1,104 44562 | .

IDEA 44 1Federal 0,622.990.54 | &&57.00 1.445.54)
IDEA a41{Federal 220114666 1 6657.00 34417
EarfyChikihnod Special Education - Fed| 5442iFederal 26567236 | 1.285.00 206.75
EarlyChikdhaod Special Education - Fed|-5442|Federal 526,199.15 408.49
Schogl Lunch Program . 445|Federal N 9,311,317.22 23541
School Breakfast Pregram 446| Federal 4,005 047 16 |- 101.26
|After School Snagk Program 448|Federa) 271,889.21° 5.88]
Ttle - ESER - I Faderal A3,846,58025 | 44,3
[Title 1 -ESEA 5451 [Federal 1102167552 00 354.04
| Title |, Part C Migrant 5452|Federa! i P : 8§,524.33 37.00 - 0.27]
[ Title |, Part ing Skills Irrproves 5453 |Fedoral- 614638251 31,931.00 ] . B399
|Title ! Part B Reading Skills [mproves 453 /Federal. 995:105.00' | -31,131.00 31.97) .
Titie ?, Part F Carmprehensive School R 5454{Fsderal 268,100.04 | 31,131.00 829]-
Titla [, Part F Comnprehensive School R{ 5454|Federal 151,812.75 | 37.131.00 4.38( -
|Tile VESEA . . . S|Federal - Jgz141481 3113100 5.85]
Title vV ESEA B - SlFederal [- - - - - : :

Goals 200 Title IV Lift Grant 5436|Federal

215t Century Comitunity Leamning Cent] 5459|Federal - 319,881.03"

215t Century Corpmunity Learning Cent} 5458|Federal 388,242 54"

Title IV,-Diug Free 5451 [Federal - 547.478.99

Title IV, Drug Free | 5451 |Federal 76,157:10.

Tile 11 ESEA English Lanquage uisy 5462 |Federal 337.435.93

Title 1{l ESEA English Lanquage uis] 5462)Federal SRIZEERRRUS s R s 192253.94.

Homeless 5463 Fedaral [<13 R Sl B7,975.12

Titie 1|, Part A Teacher & Principal Quall S465/Federal GFf: REREI 1,558,20%.56 |

Title Jl, Part A Teacher & Principal Qualf 5465{Federal i L 2492937 41

Trile i, Pait B Enhancing Education 4651 Federal 2872684

Title [I, Part O Enhancing Education 466|Federal : 4834.06

Aids Education Grant 475 | Federal [ela ey - 270.00

Even Start Family Literacy 478|Federal TR T Roh i 48,659.88

Even Start Family Literacy 475 |Federal, el st i TR Sr113.%6

Summer Food Sy 481 |Federal T

Headstart 5403 |Federal

Title V1 Ruraf Education Initiative 5492|Federat

Other - Federal 5497 |Fedaral 418293617,

Other - Federal 5497 [Federal - 213258375

jiotal Federal 74334265205




county revenue, particularly from the State Assessed Utilities revenue stream, is unknown and could possibly be a new source of

revenue for charter schools if the charters now deemed LEAs do not recejve this revenue in FY 2007. Both the school districts

generated more than $5,000 per pupil using our definition of Loca] Revenue.
= :

3 i " s,




Other R e e ey Bhaters: i Kansas cnx Public Schools
i@ talE! CHEPLR T Tn1al ] #PE'_I_S_
Tuition from Individuals {(K-12) 5121 |Other GFf %?i ]
Summer Scheol Tuition {K-12) 5122{Other GF %%ﬁ%ﬁ%ﬁﬁﬁ%ﬁ&h st . L
Tuition Post Secandary 5123|Other GF :séﬁ?ﬁ%ﬁ%ﬁf . 2984582 0.93
Earnings on Investments : Other %{"“’i i e
General Fund - Regular Interest 5140|Other . 2.221,170.74 | 3222400 63.93
School Food Service Fund Enferest 5140{Cther : . s
Student Acfivities Fund Inferest 5140[Other 540 §§3§59=
| Other General Fund Interest 5140{Other R |
- |Foed Service Program 5150— Other” 4500 s aﬁa.zm 1,080,306.85 | 32.224.00 3352
|Foed Service NonProgram - 5165|Other . R %‘“"”W;, 563,408,691 32.224.00 17.48
. | Student Activities - } 5170]Other i -1.371,666.71 | 32.224.00.1 -~ 42.57
- |Community Services 5180]Other 405954.31 | 32.224.004 - - 1260
* |Tuition Post Sécondary 5123 Other | R B
|Eamings on investments 5140|Other =
Student Activities Fund Interest 5140(Other R é&&a ;
- |Eamings on investments Other e e
. -|Eamings on Investments 5140|Other 6,064 185.67 | 32,224.00 |- - - 187.88
- |Cominunity Services 5180|0ther . 22,155.81'] 37i224.00 | -0.69
Other - From Local Seurces 5190| Other 737 1,209,046.57 | 3222400 . 37.52
Other - From Local Sources 5190]Other SR %%%éf”? ﬁéé@ -56,348.36 { 32,224.00 1.75
Otier - From Local Sources 5190[Gther oppiiinE sy 5424,801.10 1 32,224.00 | .168.35
.. |Net Insurance Recovery 5631|Cther 00 .
" [Sale of Other Property 5651}0ther
-[Tuition from Other Districts 5810]|Other G L
Transportation from Other LEAs for Nor{ 5841|Other 7.350.42 | 32,224.00'] 0.23
Tuition from Other Districts 581010ther ‘ 29,761.53 | 32.224.00 | 0.92
Sale of Bonds 5611/Other GF z&ﬁsgﬁ.ﬂ BE TR I T
Sale of Other Property 5651{Other GF [ T L .
Other Total : siaegonsiaal 522800 ?%59??‘ E y 18.476,011.58 | 32.224.00 573.36

but does not appear as extreme. Kansas City Public Schools receives $8,863 per pupil in Local and State revenue while the Kansas
City Charters receive $8,072. St. Louis Public Schools receives $9,299 per pupil in Local and State revenue, while the St. Louis
Chatters receive $8,019 per pupil.

/—'\.




e

Federal revenue favors the school districts on a per pupil basis. However, a close examination of the types of federal revenue and the
enrollments at the districts and the charters reveals that the school districts provide services to more types of students than do the
charter schools in those two cities,

Tuifion from Individuals {K-12) 5121|Other
Summer School Tuition (K-12) 5122|Other
Tuition Post Secondary 5123|Cther
Eamings on Investments Other
General Fund - Regular Irterest S5140]{Other
School Foed Service Fund Interast 5140(0ther
Student Activities Fund Interest 5140[|Cther
Other General Fund Interest 5140|Other
|Foed Service Program 5150-{Other
Food Service NonProgram 5165{0ther
Student Activities 517010ther
Community Servicas 5180{Cther
Tuition Post Secondary 5123 |Cther
Eamings on Investments 5140|Other
Student Acfivities Fund interest 5140{Cther.
Earnings on Investments Other
Earnings on Investments 5140]0ther-
Community Services 5180]Cther
Other - From Local Scurces 5190|Other
Other - From Local Sources 5190 Othier
Other - Fiem Local Sources 5190 Other
Net Insurance Recovery 553110ther
Sale of Other Property £851§0ther
Tuition frem Other Districts £810|Cther
Transparfation from Other LEAs for Nor| 5841 [Other
Tuiticn from Other Districts 5810|Other
Sale of Bonds 5611 Other
Sale of Other Property 5651|Other pacee!
Cther Tatal T

m&%ﬁﬁﬁi&cm i

St Coufs Publc Sehoals -
Totml & #Pugis |. PPR
7.152.636.00 | 39,654.00 |~ §443|
303,254.54.| 3955400 762
2.703.780.78 | 39,554.00 5836
119538522 | 38.654.00 765

95.931.93 | 39.554.00 o3|
T157.492.07 | 35.564.00 | 29.26] - -
TA15,550,04 | 3985400 ' 2815
414,07186 | 2955400 1047] .

2,568,15 | 39.564.00 0.07]
1362007 21] 3065400 3454
510105451 | 30564001 128.%
5515,115.40 | 39554.00 | . 63.60
50535505 | 055400 | 12.78
3.690.435.69 | 39.554.00 7181
T 15463 | 5955400 058
16762560 | 3956400 | 454
55,000,000.00] 39.564.00 | . 139050
G25.064.50 | 39.554.00 |- 2341

77,565,716.55 | 39,554.00 | 1.860.96) -

In terms of Other forms of Revenue, the Kansas City Charters receive more per pupil than do students in the schooi district. Other
inchides fundraising activities. However, the St. Louis school district brings in significantly more than do the charter schools, due




mostly to the district’s Sale of Bonds. If that classification is excluded, however, the disirict still would generate approximately $556
per pupil in Other forms of revenue compared to the St. Louis Charters $134 per pupil.

Missouri FY06 District & Charter Revenue Distribution by Type

10,000.00

8,000.00

6,000.00

4,000.00

2,000.00 1

. Local - Federal N -
O District @ Charter

District | - 74,778 [ - " PPR| . " %[Gharferiiliaein 342 WU PRR )
Local 399,530,294.75 |. 5,566.19 45.4%| Local 217.673.00 | . 21.05 0.2%
State 253910,909.04 | - 353745 28.8%|State 83,245,463.58 8.049.26 84.6%
Federal 131,012,140.27 1,625.24 14.9%| Federal 9,875,151.42 954.86 10.0%
Other 96,039,728.13, 1,338.01 10.8%| Other 5,073,733.82 450.60 5.2%
Total 880,493,072.19 | - 12,266.89 | 100.0%| Total 98,412,021.82 951576 { 100.0%




FY 2007 Revenune Projection

The FY2007 revenue projection accounts for all state and federal payments made to the Kansas City school district and the charter
schools within that city as of January 2007. Additionally, the state portion of payments made to charter schools includes a
contribution for Local revenue that cannot be identified as such based on the data available on the state web site.

For FY 2007, the state set an “Adequacy Target” of $6,117 per pupil for state revenue contributions. The FY 2007 budget projection
-provides financial information as to how that target will be met or exceeded depending on the cost of living additions (Dollar Value
Modifier) for higher cost communities. These projections are found on the monthly reporting mechanism on the DESE website and
include only state and federal revenue scurces for which payments have been made to date. Therefore, it is quite likely that other
revenue streams may not be covered in this analysis due to later payment dates, ‘

Additional!y, the analysis does not include any revenue considered Local that is not distributed through the new state funding formula
" as that data are not required o be submitted to the state until the end of year ASBR reporting period. The funding formula does
include the equivalent of Local revenue for charter schools to meet the requirement that charters receive Local fevenue in excess of

- the.district performance levy. The Missouri Public Charter School Association obtained a document for this project from DESE, one '
" . that the-Department does not release on their web site, which shows the formula calculations for the Kansas City district and charters

. - and details the Local formula component available for the charter schools. However, the data released for each charter through the

.. DESE web site does not provide this level of specificity. Therefore, we cannot show actual “Local” revenue at this juncture as no

: breakdown of the local component of the state funding formula exists charter by charter. The one form of local revenue identified in

. this.section pertains to the Proposition C revenue, a state payment intended fo offset local tax collection. Since it is an offset of local
revenue, we have deemed it a Local revenue in spite of its State origin. ‘

Since St. Louis Charters are considered schools of the St. Louis Public Schools, no monthly reports are prepared for release on the
DESE website indicating the state and federal revenue distributed to those schools. Therefore, this section of the report focuses on the
current revenue projections for Kansas City Public Schools and the Kansas City Charters only.

Since we were asked to review the actual funding formula, we looked for the actual revenue dollars as well as the weights that would
be used to determine the per pupil amount as established in the funding formula. We collected actual distributions as of January 2007
for many of the funding streams, therefore, it will appear that neither the district not the charters have reached their adequacy targets.
For Basic Formula — State Monies, the weighted average daily attendance is used from the highest of the current year, the first
preceding year or the second preceding year. For Kansas City, we used the DESE document provided to the Missouri Public Charter
School Association, which shows a WADA calculation of 38,131.6917 for the district. That figure contains enrcilments for the




Kansas City charter schools, however, of 7,178.4685. Therefore, we reduced the district’s WADA by the charter WADA to produce a
more accurate FY 2007 per pupil revenue calculation for the district.

Charter Proposition C annual payments are based on an estimate using a caiculation of $841 per pupil multiplied by the Weighted
Average Daily Attendance from FY 2006.

Food Service annual revenue is an estimate. Federal food service payments are made based on the number of meals served in the
previous month. Therefore, there is no way to determine a budgeted revenue number for this program. We took total payments made
through January 2007, divided by 7 months to determine a monthly amount, multiplied that number by 5 to generate an estimate for
FY2007.

- To provide some indicator of the average total revenue per student for the district and the charters, we used the Basic Aid WADA

pupil number for the district as that is the number we had available for the charters as a whole. With that WADA, Kansas City -
Charters will receive $8,611 per pupil during FY 2007 in state and federal revenues and the portion of Local revenues allotted to
charters as part of the funding formula. Kansas City Public Schools will receive $8,248 in state and federal revenues for the same -

- period. The analysis of state revemie; however, includes a deduction for local effort required by the state — a deduction that is made to
the state contribution. Kansas City’s local effort is estimated for $86,916,651 (after subtracting ($20,157,140 for charter schools) for
FY 2007: If the Local Effort deduction is considered in this analysis, then Kansas City Public School students receive 11,056 per -
pupil during FY 2007 in total state and federal revenue, or $2,445 more per pupil. Moreover, this is an estimate that does not include.
all revenues generated at the local level, so the per pupil for the dlstnct will be higher, as will the variance between the district and the :
charter schools.

Furthermore, a note should be made regarding the line item “Basic Formula - State Monies,” particularly as it relates to the Kansas
City Public Schools. It appears that the charter scheols receive more on a per pupil basis for this standard state fund than does the
school district in which the charters are located — $6,895 for the charter school pupil versus $5,740 for the district pupil. However, the
lower district per pupil is calculated after the deduction for Local effort described above.




R e N5a5:C) Kangas City Public Schools - -
Revenue Name Type S Shidants Total $ # Students PPR’
Prop C {full 12 month budget Logal AR fae 25,542,211 30,3714 e
L & Mo 4 i 2 i BB 5 177,684,162 | " 30,853 | 5,740
Bagicirt RN b "'é‘amgﬁzésé”‘i §$§‘I§ [ 062,138) 30,371 ] (32)
Trans fion (full 12 month budget) State ! RS 8,031,556 EEFZE I £ 1
ECSE - Current Year {Special Education) (Actual . State 1,338,544 3,781 | ELE
Early Child Parents as Teachers (Actual) State 434,945 g 2533 1. 191
Career Ed Outstanding Schools Act (Actualy - State 34,329 ... 6866 ) 5
STARR Teachers (Actual) State 1,850.F 0 P 30,371 - .0
Safe Schools (Actual) State N SRR - T
MO Preschool Project - s State 14273 . - 2,633 -B
Perkins Basic Grant - Secondary {Actual) Federsl - 374202 .- 6555] . 57
| Adult Education B Literacy (Actual) Federal 212,209 L
Special Education Part B Enfitlerment (full 12 menth budget) - Federal - 8,879,191 B 37811 2,348
Schoo! Foad Svs 04 Lunch Payment (full 12 month budget) Federal 689,76 30,371 - 23
School Food Svs Section 11 Lunch Payment {full 12 manth budget)Federal 5,125,823 30,37 - 169
School Food Svs Breakfast Payment (full 12 manth budget) Federal - - 2815312 30,37 ]
School Food Svs Snack Payment leII {2 month budget] Federal. 496,005 - IECETAE 16
School Improvement Plan Federal 319.522) . - 20485( .
[Title 1 Tarpeted Assistance {full 12 morith budget) BT Fageral 17,023,170 20,485 " 83
Title 1" Migrant (full 12 month budget) .. . -~ - Federal - 16,740} -. = 20485 . ]
Reading First (Actual) __ - . N -|[Federal 1,611,755 - . 2,833 - .- 536 |
Comprehensive School Referm {Actual 2ot Federal 173,629 . 20,4857 - g
_ |Title V' (full 12 month budget) Federal . 4283751 20,485 - [
. |Title WA {full 12 month budget) . L s " _[Federal ‘665,135 20,4851 S 28
.o Title 1l {full 12 month budget) Federai 1,494,226 34881 472
e . Homeless Transportation Payment (full 12 munth bud-et) Federal 1262 - 20,485 - 0
s i Title ILA {full 12 month budge?) Federal 2,945,760 30371 97
Title Il & (fuil 12 month budget) Federal 126,056 . 3e371] - &
Emergency Impact Aid for Dasplaced Siudents (Actual) Federal 128,382 20,488 i - B,
Refugee Children {Actual) Federal 3,931 20,485 |- ' [}
Total . - 255296977 ) 30,9634 - 8,243




FY 06 and FY 07 State Formula Comparisons

For this exercise, we evaluated the state basic formula revenue provided to the districts and the charters in FY 06 and the projected
revenue distributions for FY07. We compared the two years of funding to determine if a change in equity might have occmrred with
the newly adopted calculation in the funding formula.

The line items presented in the FY 2006 revenue file (purple) were condensed by the state into one program area in the FY 2007
revenue file. Additionally, the state shifted from Eligible Pupils to calculate expenditures in FY 2006 to Wclghted Average Daily
Atnendance in FY 2007, which will result in a change to the per pupll revenue amounts.

FY05 State Basic Formula Revenug : cotalKanEaS G ke . Kansas City Public Schools
= -Total $ ‘4 Puipits "~ PPR
- 47,105,861.01 | 32,224.00 ] 1,461.83

EAT7.043.85 | 357700 | 14054

144231001 3222400 | ° 448

1.359.00 J. . 971.01

2496700 1202

3222400 ° 8566
32,224.00] - -
32.224.00 21.88.
32,224.00 {' 2,729.63

Kansag City Public Schools _ ' -

total§ - # Students PPR ) -

177,684,162 30,953 5740
(862,138) 30,953 . {31)

176722024 30,953, -8,709

When reviewing the FY 2007 Basic Formula payments made to date on a per pupil basis, there is a pro-charter variance of $1,186 per
pupil. Keep in mind, however, that the district representation does not include Local Effort, which if included, returns the funding
advantage to the school district. Also, keep in mind that these numbers are estimates given that this information is built from partial




[N

data for FY 2007. The distribution of payments for the remaining months of the year could alter any per pupil variance between the
district and the charter schools.

Until we can review the entire year of data for FY 2007 to determine if charters receive their equitable share of revenue as defined by
the new state funding formula, we reviewed the documentation the Association secured from DESE, the Kansas City School District +
KC Charter LEA Formula Calculation — January 2007 and the Kansas City School District and KC Charter LEA Formula Calculation
— By Category, to see if the formula indicated equity (documents attached). These documents indicate that the Kansas City charter
schools receive Local Effort and Local Tax revenue in excess of the performance levy as part of their state formula calculation.
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. Total Baslc Farmula Payment (Greater of Lina 11 or 16)

MISSOUR! DEPARTMENT OF ELEMENTARY AND SECDNDARY EDUCATEdN
Kansas City School Ristrict + KC Charter LEA Formula Calculation - JANUARY 2007

Payment Welghted Average Daily Attendance
Multiplied by State Adeguacy Target

Equals District Total

Multiplied by Dollar Value Modifier

Equals District Total Modified

Minus Local Effor

Equals State Funding Required

FY06 State Funding

Phase-In Calculation;
SB 287 Amount X 16%

, FYD8 Funding Estimate X 85%
. Total

Total per Payment Welghied ADA

Hold Harmless Cailculation:

1/3 of DVM greater than 1 added o 1.000
FY06 Modified State Funding

FYQ& Modified per 2005-08 Weightad ADA,

. " if Line 12 < Line 15, than district hald harmless

{Lins 1 X Line 18)

FE

. 200607
> Annualized

: ©38,131.6817

$6.117

$233,251,558

1.08

§254,244,198

$107,102,201

147,144,807

$137,400,376

§22,071,300

$116,720,320
$138,561,620.

$3.641,6328

1.030-

$141,522,387
$3,818.3309

$145,599,417

$146,599,417

Calculation of Iacal tax revanues in excess of $3.43 performante lgvy; -,

2004 Asvessed Valuation

+ 100 X §1.52 tax rate > $3,43

Less assassor & collecior faes @ 1.58%
Net Tax Revenue > §3.43 tax rate .

" 2005-08 Weighted ADA for KC + Charters
‘Local Tax Revanues » $3.43 per Weighted ADA

Estimatad amount nesded for district revenue bond payments [n 2006-07:

" §2,650,102,200

540,281,554

;i $638,448
T 839,645,105

'37,063.0401
- $4,070

- 2D08-07 principal + interest
Debt payment amount per Weighted ADA

danuary &, 2007

526,067 868
§728

{KC = 30,863.2232; Charter LEAs = 7,178.4685)

= §2,6808 per Payment Weighted ADA (Includes $3.43 tax rate)

Paid to KC (Including charters) in FY08,
(Basic Formula, Line 14, EPA, Giited, Rem, Read.,
Falr Share, Textback)

State dotiars per 2005-06 Weighted ADA

State dollars for alt KC including charter LEAs

KU & Charter LEAS

As raported in district's FY05 audit report (p. 54)
KC & Gharter L.EAs

EEEETIE



MISSOUR|I DEPARTMENT OF ELEMENTARY AND SECONDARY EDUGATION
Kansag City School District and KC Charter LEA Formula Calculation - By Catagory

District Charter Difference
i AMOUNT PER WEIGHTED ADA
" Basic Formula $3,818.3309 $3,818.3308 $0.0000
Local Effort (includes the $3.43 tax rate} $2,808.0000 $2,808.0000 $0.0000
Local Tax @ $1.52 (amount > $3.43) +._$1,070.0000 $1,070.0000 $0.0000
Total $7,606.3308 %7,696.3308 $0.0000
KC Debt Amount Subtracted from Charter : §728.0000
Net Dollars to Charter before Sponsor withholding $6,068.3309
TOTAL STATE & LOCAL DOLLARS .
Welghlad ADA 30,953.2232 7,178.4685
Total State Money for Basic Formula $118,180,849 §27 409,768 :
Loeal Effort (Includes the §3.43 tax rate) $86,016,661 $20,157,140
Less Local Eifort Subtracted from KC for Charters $20,157,140 |
Net Formula Local Effort $66,759,511 $20,157,140 i
Local Tax @ $1.52 $33,119,840 7,680,961 ;
Less Debt Subtracted from Charters 55,225,925
Plus Babt Subtracted from Charters Added to KC $5,225,825
Net Local Tax @ $1.52 $38,345,874 §2,455,036
= TOTAL STATE & LOCAL $223,285,034 $50,021,944
Per Welghtad ADA §7,213.9510 $6,968,3309 £245.6201
1 $7,606.3309-651.2129 ($20,2157,140 / 30,053.2232) + $168.8330 {$5,225,825 / 30,953.2232)
STATE COST District Per WADA Charters Par WADA TOTAL
Basic Formula 5118,189,649  §3,81B.3309  $27,400.768 $3,818,33090  $145,509,417
+ Local money @ $3.43 (32,814) $20,157,140  $2,B08.0001 820,157,140
+ Local tax @ $1.52 ($1,070) minus debt (§728) $2,455,036 $342.0000 $2,455,036
- 'Local money @ $3.43 ($2,814) -$20,157.1#D -$651.2130
7 - Local tax @ $1.52 ($1,070) minus debt ($728) -$2,455,038 -579,3144 ‘ -§2,455,036 :
TOTAL STATE COST 395,577,473 - §3,087.8035 150,021,844 $6,968,3310  $145,599 417 ;
fi.'gs'x_s Charter amount withheld for spansor (1.5% of total) . - $753,773 5105.0047
Net Amount to charter schools E $49,288,171 $6,863.3263 !

Januaiy B, 2007





